WHAT THE CPI BASKET MEANS FOR YOU

What is the CPI Basket Anyway?
The Consumer Price Index (CPI) is a statistical tool for measuring the general change in the prices of household goods
and services. It is the official measure of inflation in the Cayman Islands.
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Lowes Formula: The CPI is computed using Lowe’s formula. The

H ISTO R I c AI_ Lowe indices is one of the widest and most popular classes of price

indices, which is obtained by defining the index as the percentage

change between the periods compared in the total cost of purchasing a
c P I F ACTS given set of quantities, generally described as a “basket”.! The Lowe
index, PLo, is defined as follows™
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3. Based on the results of the HBS, the CPI t = later pl))eriod being compared
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4. The first HBS, or HES as it is sometimes Geometric mean
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